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Disclosure of intangible assets and its impact on the quality of
information contained in the financial statements in accordance with

the requirements of International Financial Reporting Standards®
Dr. Mohammed M. D. Al-Hashimi - Ali M. A. Al-Ahmer

This study aimed to assess the extent to which Yemeni commercial banks’
managements are aware of the importance of disclosing intangible assets. It also
sought to investigate the degree of compliance with the disclosure of acquired
intangible assets in accordance with the requirements of International Financial
Reporting Standards (IFRS), and to identify the level of disclosure of internally
generated intangible assets based on human, structural, and relational (marketing)
capital ratios and indicators, and their impact on the quality of information
presented in the financial statements of Yemeni commercial banks. In addition, the
study aimed to identify the obstacles that limit the disclosure of such assets.

The researchers adopted the descriptive—analytical approach, relying on a
questionnaire distributed to a sample of (115) employees (financial managers,
accountants, and auditors) from five Yemeni commercial banks included in the
study population. The results revealed that Yemeni commercial banks demonstrate
a good level of compliance with the disclosure of acquired intangible assets in
accordance with IFRS requirements. They also disclose internally generated
intangible assets—based on human, structural, and marketing indicators—in their
financial reports at an acceptable level. Furthermore, the findings indicate a
statistically significant impact of disclosing both acquired intangible assets in
accordance with IFRS requirements and internally generated intangible assets,
based on human, structural, and marketing capital indicators, on the quality of
financial statements of the banks under study. The respondents also agreed that
Yemeni commercial banks face difficulties and constraints in disclosing acquired
and internally generated intangible assets in their financial reports; however, this
does not imply a complete absence of disclosure, as the overall level was found to
be acceptable.

*© This material is published under the license of Attribution 4.0 International (CC BY 4.0),

which allows the user to copy and redistribute the material in any medium or format. It also
allows adapting, transforming or adding to the material for any purpose, even commercially,
as long as such modifications are highlighted and the material is credited to its author.
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